
Montevideo, April 20, 2021 

Statement from the Financial Stability Committee 

The Financial Stability Committee met today to analyze the situation of the financial system and 

evaluate potential risks. It found that the domestic financial system is stable and able to process risks, 

particularly those related to the impacts of the spread of COVID-19.  The members of the Committee 

ratify their decision to constantly monitor the situation and to continue taking any actions deemed 

necessary. 

The committee discussed the global and national impacts of the persistence and deepening of COVID-

19, and concluded that this is the main source of risks in the current situation.  Although Uruguay has a 

high rate of vaccination, and close to 30% of the population has received at least one vaccine dose, 

there continues to be uncertainty about how long the pandemic will last. 

In a context of higher general volatility as a result of covid-19, stock indices in developed economies 

have continued to rise and exceeded pre-pandemic levels. In turn, there have been capital outflows 

from emerging countries due to the increase in risk premiums and the increase in the risk-free rate. The 

global situation and the persistence of COVID-19 have strongly affected activity in the countries of the 

region, slowing down the processes of correcting macroeconomic imbalances. 

The shock produced by COVID‑19 also had an impact on the Uruguayan economy in 2020. The decline in 

economic activity was more severe in the second quarter of 2020, as a consequence of the health 

emergency, mobility and activity restrictions. Although both the labor market and the level of economic 

activity have shown signs of recovery in recent months, it may continue to be gradual for some time. 

Given this situation, the authorities continue to adopt health and economic measures. 

In this context, the domestic financial system has contributed to processing the negative effects of the 

shock caused by COVID-19 and channeling the economic measures adopted by the authorities. The 

banking system's solvency and liquidity indicators are adequate, despite the fact that the quality of its 

loan portfolio could have been affected by the temporary decline in economic activity and the 

uncertainty regarding how the pandemic will evolve. In the following months, the authorities will 

conduct ongoing monitoring on the situation of credit users, payment chain, bank credit portfolio, the 

use of implemented credit guarantees and their potential impacts on public accounts. 

To assess the stability of the financial system, stress tests were carried out on the credit portfolio 

affected by COVID-19. The results indicate that, although banking institutions will be affected, they are 

in a position to process the risk. The financial system also has the capacity to facilitate risk management: 

its institutional strength, exchange flexibility, reduction of financial mismatches in the private sector, 

among others. 

From the analysis carried out, it is concluded that the domestic financial system is stable and in a 

position to process risks, in particular those related to the impacts of the advance and deepening of 

COVID-19. The system's own capacities, where solvency and liquidity levels stand out, as well as the 

policies that have been implemented, determine that the financial system is in a position to contribute 

to the processing of risks, thus facilitating the present and future performance of the economy.   



The members of the Committee ratify their decision to carry out constant monitoring of the situation, as 

well as to continue coordinating any actions deemed necessary, in the period leading up to their next 

ordinary meeting. 

 


